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(of Republican sympathies) offered the following forecast: House — Democrats 235, Republican 220; 
Senate — 48 Democrats, 47 Republicans, plus Wayne Morse. This is the most optimistic GOP prophecy 
that we have seen around the town. But the trouble with such a guess is that it cannot measure some in- 
tangibles. One such is the action of racial and religious group motivation. 


For instance, how much will this factor affect the reportedly close race in Connecticut between Gover- 
nor John Davis Lodge, Republican, and Democratic gubernatorial candidate Abraham Ribicoff? Almost 
every serious observer here privately mentions the fact that the latter is of the Jewish faith and that his 
party rank and file is heavily Catholic. The question is — will these Catholics vote for a Jew for Governor? 
It is, of course, not “nice” or “high-minded” to raise this matter. But, partly because of more scholarly 
exploration of this factor in political science in recent years, partly because watchers scent such an 
undertow today, it is not being ignored. 


Similarly, what result will Senator Burke’s anti-McCarthyism in Ohio have on that reputedly close 
race? And how much will this subsuming factor do to numerous contests for Representative here and 
there in the eastern industrial areas? One thing sticks out — frustration (not apathy) seems compelling 


‘in a fight between Tweedledum Ives and Tweedledee Harriman in the key New York battle. 


Additionally, it should be kept in mind that there is one sovereign safety-valve for voter frustration 
which may work overtime next week. That is— concentration of interest on local office candidates. 
Veteran observers like to say that always a scrap over who will be County Comptroller or Sheriff engages 
the feelings of more citizens than the race for re-election of a Senator (whose name some constituents 
cannot even recall). This year, “trades” may be consummated between local politicos of both major 
parties: in some areas GOP practitioners may “sell out” the GOP Congressman in a deal with the Demo- 
cratic local boss, so as to ensure the Republicans retaining the Recorder of Deeds. This is no mere cynical 
observation, as any politician will tell you. Anyway, although it may be scant consolation to those who 
cherish representative government, this year the voice of the people may choose to speak, indeed may 
by-pass the scheming frustrators who made up the list of candidates, by ringing mandates for County 
Surveyor. 


Frustration Front: The enervating hand of the White House lies heavily on various GOP Senatorial 
campaigns throughout the country. The situation suggests why reports from those areas on the chances 
of GOP candidates scarcely promote optimism in the GOP National Headquarters. 


New York. Ives’ race continues to drag badly. His attempt to remedy what he calls “apathy” (but 
what less kindly observers call “voter frustration”) was his attack on a business scandal involving Harri- 
man which took place some decades ago. Reports indicate that the Ives prescription failed to revive the 
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patient. Now, some people have ‘suggested that Ives should try to win Polish-American votes in 
the Buffalo area by labelling Harriman one of the architects of “Yalta”. (Indeed, quite a justified accu- 
sation). But, it is pointed out, Ives cannot do so because such a move would be contrary to the Eisen. 
hower Administration’s desire to cover up the facts about Yalta. It is recalled that, early in 1953, the 
White House boys tried to turn a repudiation of Yalta (by Congressional resolution) into an endorsement 


of the maladorous agreement between Soviet Russia and the West. The White House attempt was adeptly 
blocked by Senator Robert A. Taft. 


Ohio. Thére is much doubt about the ability of GOP candidate Bender to defeat incumbent Demo. 
cratic Senator Burke. Burke might have suffered from his public statement that he would vote for the 
censure of McCarthy. But the statement did not have wide publication in Ohio. Bender’s campaign has 
been controlled by Secretary of the Treasury Humphrey and President Charles M. White of Republic 
Steel who reportedly “rammed his nomination down the throats of the Ohio GOP organization.” Conse- 
quently, all that this GOP candidate can voice as a theme song is “Ike — ain’t he wonderful”? Observers 
believe that if Bender could have substituted tributes to the memory of the dead Taft for the above, 
he would have done better. 


Idaho. Several months ago, it seemed a certainty that GOP Senator Dworshak would defeat former 
Democratic Senator Glen Taylor. The picture has changed — according to our information, because 
Dworshak softened and diluted his campaign utterances. Taylor from the beginning has been vulnerable 
because he ran as Vice Presidential candidate on the Progressive ticket in 1948 with Henry Wallace. 
This was the “red as a rose” ticket. It was GOP Senator Herman Welker who gave the first real help 
and first real fighting spirit to the effort for Dworshk’s re-election, according to reports. Welker, pitching 
in for his colleague, held a hearing of the Internal Security subcommittee (of which he is a member) in 
Idaho and a star witness, former undercover agent Philbrick, testified that Wallace and Taylor knew that 


their Progressive party was run by the Communists. Results of this new fighting activity remain to be seen. 


Pennsylvania. Well-informed sources in Philadelphia say that the GOP is seriously worried about 
the governorship race. Defeat of the GOP state administration (Governor is now John S. Fine) would be 
epochal. Fine was one of a few big Eastern bosses who put over the nomination of Ike at Chicago. Also, 
Congressman Hugh Scott is having trouble. Scott was one of the first backers of the drive for Ike’s nomi- 
nation. 


Report from Wisconsin, by telephone from a GOP incumbent congressman. Believes he’s in — has 
been successfully (he thinks) campaigning on his own record, which includes votes for reduction of 
foreign aid programs asked by White House. Hopes his Democratic opponent will attack him on this — 
“the’d better not.” Praises McCarthy — the crowd likes that. Comments that his colleague Kersten in a 
Milwaukee district “is helped” by Kersten’s advocacy of McCarthy, except in the rich, upper-class section 
of his district. [See our article this week, “Suicide of the Rich” by Eugene Lyons. ] The farm vote, which 
way it'll go, is the big question mark in this Congressman’s district. Ike? People blame his “Eastern” 
advisers for things they don’t like. 


Ike’s foreign policy? We talked to this Congressman the day after the famous televised cabinet meet- 
ing celebrating Dulles’ victory at the European diplomatic table. Our friend says no one he met on Main 
Street even mentioned the subject that day and the coverage in the local paper was not especially notice- 
able. This Congressman says the most popular line put out by Ike and Nixon has been the argument that 
we must not have a prosperity built on wars abroad — that fetches the women folk. Ike himself? Some 
folk are against him for lots of things he has done — others think that “‘on the whole he’s done pretty well.” 
This Congressman believes that if the GOP loses both houses, Ike’s prestige will be under “grave 
question”. 
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McCarthy: Former Senator B. K. Wheeler was asked his opinion of McCarthy’s allegedly abusive treat- 
ment of Zwicker and, according to the Brooklyn Tablet (October 9) replied: “If they think that Senator 
McCarthy has been abusive and harsh to evasive witnesses let them go back and read the transcripts of 
my examinations (of corruption witnesses in the oil scandals of the Twenties). I went far beyond Me- 
Carthy. So did the late Senator Jim Reed of Missouri in his cross-examinations. And bear this in mind. 


We were only trying to uncover graft and corruption. Treason and betrayal of the country is far more 
serious than grand larceny and fraud.” 


Hoover: Former President Herbert Hoover has been invited to visit Bonn, Germany, for the purpose 
of addressing the German Bundestag (upper House of the West German Parliament). It is believed 
that Hoover will make the trip following Chancellor Adenauer’s visit of state to Washington. 


Case of the Mistaken Identity: The dramatic televised explanation of Senatorial Candidate Clifford 
Case that his sister was merely a member of a left wing “study club” for a while and his charge that the 
whole rumpus over his sister was a newspaper attempt to smear him seems to have boomeranged. Contrary 
evidence has been published and gone unchallenged. And people in New Jersey who had initially felt 
that whether or not Miss Case was a Communist did not reflect on her brother, now blame the latter for 
the inaccurate and furtive way he sought to “explain all”. 


The Newark Star-Ledger has quoted William Teto, FBI agent, as saying that he identified Miss Ade- 
laide McAlphin Case (sister of Clifford) as one whom he had seen at many Communist party meetings 
in Boston in the Forties, when he, Teto, served as an undercover agent in that party, for the FBI. 


Case, in his politically-financed television talk, sought to give the impression that it was an instance 
of mistaken identity, that his sister had been confused with another Adelaide Case — Dr. 
Adelaide Teague Case, no relative of the candidate, also an educator, who died in 1948. This yarn seems 
to have originated from the pen of Frederick Woltman of the Scripps organization, whose series of news 
articles attacking Senator Joseph McCarthy was a feature of the “get-Joe” campaign several months ago. 
The facts as they now appear are that Dr. Adelaide Teague Case did not figure on any Communist fronts, 
nor was she a Communist. At her death she was teaching religion in an Episcopal seminary in Cam- 
bridge. High personages in the Episcopal Church denied the Woltman story and said Dr. Case was neither 
a Communist nor fellow-traveller, but a woman of high moral character and integrity. Dean Taylor of 


the seminary remarked tartly: “It appears Mr. Case was trying to clear his own skirts without thinking 
of the harm done to the memory of Dr. Case.” 


Finally, Case’s attack on the highly respected Newark Star-Ledger which had originally broken the 
news about Adelaide McAlphin Case backfired badly. It turned out that the Star Ledger broke the story 
(which had been going from tongue to tongue for some time previously) early rather than later in order 
to give Case a chance to explain. (If it had appeared a few days before election, there would have been 
no fair chance for the candidate to answer). The paper, after a review of the facts in its issue of October 
19, comments rather acidly on Case’s deportment in the whole matter. 


March on Washington: Arrangements for the planned National Rally for Joe McCarthy are being 
completed. Originally scheduled to be held in a hotel ballroom, necessity for taking care of increased 
attendance has caused the managers to shift the meeting to the much larger Constitution Hall. The 
date is November 11 (after the “censure” debate has started) and the time is 7 P. M. The spon- 
soring organization is the Joint Committee Against Communism, 220 W. 42nd Street, New York 18, 
N. Y. Telephone — Longacre 5-7549. Rabbi Benjamin Schultz, Coordinator, says that those inter- 
ested should apply to the above address for tickets, adding that caravans are being formed, bus trips 
organized and railroad accommodations arranged. 








Along Diplomatic Row: The White House is no doubt 
justified in making a big propaganda play of Dulles’ 
success in getting Britain and France to agree to Germany 
having sovereignty and an army, and the televised cabinet 
meeting, with Dulles in the stellar role, was probably 
popular in New York and Washington (but possibly not 
in Main Street, as per our item above). However, the 
diplomatic correspondents are already busy pointing out 
holes in the agreement. Ludwell Denny (of the Scripps 
chain) says it will mean little unless Mendes-France 
really works for it, in spirit as well as letter. And that’s 
quite a question. 

But it remained for the dean of diplomatic correspond- 
ents in Washington, Constantine Brown of the Washing- 
ton Evening Star, to report (Star, October 26), that 
“Vienna has been tentatively selected for the meeting of 
the Big Four foreign ministers expected to be held early 
next year after the treaties signed at Paris last Saturday 
are ratified by the various parliaments.” If that be so, 
it all looks like the German agreement reached faces a big 
hazard ahead in an overall agreement at Vienna. And, 
if this was a “side deal” made in order to get the French 
to go along with the German pact, then the picture of a 
West fortified against the Soviets by Germany looks 
somewhat less bright than it did day before yesterday. 


Judge Youngdahl: Some legalists not unfriendly to 
Judge Youngdahl are hoping that he will yet disqualify 
himself in the Lattimore trial in spite of his recent heated 
refusal to do so. They feel respect for the judicial process 
is now at stake and agree entirely with David Lawrence’s 
point that judges usually disqualify themselves if either 
party in a case offers plausible evidence of only the slight- 
est bias. In such an event, the presiding judge customarily 
requests another judge to try the case. To keep the 
judicial ermine unspotted by any charge of bias, however 
thin or untrue such may be, presiding judges as a rule 
step aside. 

These legalists feel that in the case of U. S. Attorney 
Leo Rover’s claim of bias against Youngdahl there was 
much more than a mere plausible argument and more 
than a scintilla of proof. For instance, any prospective 
juror would be immediately rejected as not having an 
open mind about the case, if he had expressed doubts 
about the guilt of a defendant and had cited voluntarily 
any facts which he believed indicated the innocence of 
the defendant. 

Rover says this is exactly what Youngdahl did—that, 
after throwing out four of seven counts in the Lattimore 
indictment without even waiting to find out how the U.S. 
District Attorney proposed to prove them, Judge Young- 
dahl then declared that he was very doubtful about the 
remaining three counts. On top of this, the judge cited 
the Tydings Committee of the Senate (now referred 
to as a “whitewash” committee) as concluding that “there 
was no foundation to the charges against Mr. Lattimore.” 
In doing all this Mr. Rover claims Judge Youngdahl, in 
effect, passed on the innocence of Lattimore and, there- 
fore, cannot meet the test of open-mindedness required 
of any judge in hearing the Lattimore case. . 

But the counter-charges made by Youngdahl in reject- 
ing Rover’s charge of bias haven’t helped the former 
in convincing the public that he is open-minded. Rover 
had a Constitutional right to make his charge, but Judge 
Youngdahl characterized his (Rover’s) exercise of that 
right as “scandalous” and denounced the action of the 


Attorney General of the United States (Brownell) in 
approving Rover’s action as “irresponsible and reckless”, 


Desecration of Historic Places: Up in the historic 
town of Concord, Massachusetts — where revolutionary 
patriots fired the shot “heard around the world”—strange 
doings are reported. By Presidential proclamation, Octo. 
ber has been dedicated to the United Nations. A group 
of Oklahoma patriots thought it would be a good thing 
if one day of the year was dedicated to United States Day 
—and their idea took root in a national organization 
which has behind it a number of state governors and 
other prominent citizens. An old friend of the editor of a 
Concord weekly wrote him asking for some favorable 
notice for “United States Day”. 

The editor printed the short letter from his friend on 
one side of the editorial page, but ran a long editorial in 
reply to it signed by “initials”. The editorial was 
captioned “Who Are These Opponents of UN Day”. The 
anonymous writer charged that the U.S. Day Organiza. 
tion had been infiltrated by people with long records as 
“hate mongers”— racial agitators, anti-laborites, and 
anti-internationalists, and those who are anti-Negro and 
anti-Catholic. It named General del Valle, hero of Gua- 
dalcanal, who faced death many times for his country on 
the battlefield, as contributing to an anti-Catholic news- 
paper, although the General is well known for his devout 
Catholicism. It pilloried him for heading an organization 
called “Defenders of the Constitution” on whose executive 
council are General Bonner Fellers, a past President of the 
California Medical Association, the great scientist Dr. Lee 
DeForest, who invented the radio and many other ad- 
vances in electronics, and the famous general Claire 
Chennault. 

On the advisory committee of United States Day, Inc., 
are such prominent Americans as Alice Roosevelt Long- 
worth (daughter of President Theodore Roosevelt) ; 
Colonel Alvin Owsley, former Commander of the Ameri- 
can Legion and Ambassador to several countries; the 
distinguished tax lawyer Robert Dresser; former Am- 
bassador Spruille Braden; Richard Lloyd Jones, the 
eminent Oklahoma editor; ex-Congressman Samuel 
Pettengill; and: such an outstanding industrialist as 
William L. McGrath of Cincinnati. Observers of this 
desecration of Concord say it expresses a new “smear” 
strategy to attack those who advocate American national- 
ism by branding them as racial agitators, haters of labor, 
Negroes, Catholics and the brotherhood of man. Thus, 
UN agitators seek to convince Americans of the necessity 
of world government. 


Income Tax: A group of leaders of the Organization 
to Repeal Federal Income Taxes (1915 South Western 
Avenue, Los Angeles 18, Calif.) will meet early in Decem- 
ber in Salt Lake City. The group will include Governor 
J. Bracken Lee of Utah, Corrine Griffith, Mary Cain of 
the Summit (Miss.) Sun. They will reportedly consider 
a new proposed draft of an amendment which — it is 
believed — will offer the best way to get rid of the 16th 
Amendment (the income tax amendment). It will permit 
Congress to lay and collect taxes on corporations not to 
exceed 25 per cent of their net earnings, as well as excise, 
sales and import taxes. Congress may also have the 
power to directly assess the States “themselves” for the 
common defense of the country. But Congress will be 
prohibited from levying taxes on personal incomes and 
inheritances. 





Entered as second class matter at the Post Office, Washington, D. C. Quotation up to a paragraph is permitted with credit to HUMAN 
EVENTS. For reproduction or more extensive quotation address requests to HUMAN EVENTS, 1835 K Street, N.W., Washington 6, 
D. C. Trial Subscription, three months for $3. Six months, $5.50. One year, $10. Two years, $18. First class mail, one year, $11.00; 
six months, $6.00. Domestic airmail (including APO and FPO) one year, $12.00; foreign (regular mail) one year, $11. Foreign airmail 


rates on request. Please remit in U.S.A. DOLLARS. Allow two weeks for new subscription or change of address to become effective. 





Vol. | 





rable 


id on 
ial in 
was 

. The 
aniza- 
‘ds as 
and 

> and 
Gua- 

ry on 
news- 
evout 
ration 
cutive 
of the 
r. Lee 
r ad- 
Claire 


zation 
estern 
lecem- 
rernor 
ain of 
nsider 
~it is 
> 16th 
permit 
not to 
*XCise, 
re the 
or the 
rill be 


s and 


[UMAN 
ton. 6, 
$11.00; 
airmail 
fective. 


HUMAN EVENTS __ Newser 5, 1956 





THE DIXON-YATES CONTROVERSY 
By WIi.uls J. BALLINGER 


HE RAGING CONTROVERSY over the offer of Middle South Utilities (E. H. Dixon, 

President) and of the Southern Company (E. A. Yates, Board Chairman) to sup- 
ply a plant of the Atomic Energy Commission with a comparatively small amount of 
power can only be understood by knowing what is really behind the widely circulated 
misrepresentations of their proposal. 

The current troubles of these businessmen actually stem from an event involving 
other power interests several years ago. At that time all power in the TVA area used 
by plants of the Atomic Energy Commission came from the Tennessee Valley Authority. 
AEC Commissioner Thomas Murray objected to TVA’s monopoly of this business and 
proposed that private utilities be permitted to bid on AEC power contracts. Surprisingly, 
the friends of TVA on AEC voted for the Murray proposal. Some say there was a method 
in their seeming fair-mindedness — that they figured it would be impossible for any pri- 
vate utility to underbid TVA and, therefore, considered the Murray proposal useful as 
a Commission gesture toward free enterprise. 

The “Knoxville colossus” (critics charge) sells power cheaper than private utilities 
because, as a government corporation, it avoids two heavy expenses which private utilities 
have to bear: (1) TVA pays only a small part of the taxes a private utility would pay; 
and (2) while private utilities pay from four to six per cent for their capital that of 
TVA is a gift from the Federal Treasury. 

Last year TVA reported a gross power income of $104,877,869 and expenses of 
$85,583,760 which included $3,418,110 that TVA voluntarily paid in taxes. A recent 
reliable study of TVA by the Arkansas Power-Light Company shows that, if last year 
TVA had paid its fair share of taxes (had been taxed on the basis of five private utilities 
operating in Tennessee), its tax remittance would have been around eighty millions in- 
stead of the $3,418,110, its voluntary contribution to local treasuries — a difference of over 
seventy-six millions. And if TVA had paid its fair share of taxes plus even the low gov- 
ernment interest rate of 3% on its power investment (admitted by TVA to be over eight 
hundred million dollars), with provision for paying back in 40 years this Treasury 
money, TVA’s actual expenses last year would have been around $195,000,000 instead 
of $85,583,760 as reported. TVA’s gross power income of $104,877,869 would have 
been utterly inadequate to cover them, and TVA rates to consumers would have had 
to be considerably raised. 


HE FRIENDS OF TVA on AEC, knowing these advantages enjoyed by TVA in pro- 
ducing power, naturally concluded that the Murray proposal couldn’t result in 
any loss of business to TVA. But the unbelievable happened — David trimmed Goliath. 
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Wes McAfee, president of five investor-owned utilities turned in a low bid. “Those on 
AEC who thought private business couldn’t win were dismayed, but rallied to salvage 
what they could for TVA. Although the McAfee group had clearly won:the whole 
contract, the Commission gave them only half of it, the other half going to TVA. 

The McAfee plant (called the Joppa plant) was located just across the river in 
Illinois from the TVA plant (called the Shawnee plant). A race to see which plant 
would be completed first — a contest between private and government engineers — was 
proclaimed by public power advocates. McAfee called in the crack technicians of the 
private power industry — EBASCO engineers. This service organization (wholly owned 
subsidiary of Electric Bond and Share Company) has been constructing a large percentage 
of all private power plants in the nation since 1907. 

Then things began to happen. The Joppa plant was hit by a series of devastating 
strikes. The Shawnee plant had some strikes fewer in number and far milder. All the 
unions involved belonged to a labor federation fanatically in favor of TVA. Had labor 
partisans of TVA sought to insure completion of Shawnee first? 

Anyway, as Joppa fell behind in the race, TVA spokesmen pointed to Shawnee as 
an example of the greater efficiency of government enterprise. Two labor leaders in the 
Joppa plant have been indicted for attempting to extort over a million dollars from 
the McAfee groups as the price of labor peace. But there are those who say more will 
ultimately come out. 

The victory of Wes McAfee in taking even a part of an AEC contract away from 
TVA was frightening enough to its supporters. This was followed by some doings in 
Congress still more alarming to the apostles of TVA. 

Congress in its last session refused to allow TVA to build a big steam plant at 
Fulton, Tennessee, although the territory served by TVA needed more power. Had Con- 
gress finally become aware of the economic fraudulency of TVA’s lower rates? Had 
Congress realized that they were due solely to TVA’s ability to dodge taxes and com- 
mand free capital from the Federal Treasury? 

There loomed the harrowing possibility that Congress might allow private com- 
panies to provide any further power needed in the Tennessee Valley. And Congress might 
even get around to compelling TVA to bear its fair share of taxes, pay a reasonable 
return on its capital advanced to it by the government, amortize that capital and stand 
on its own feet as a private utility has to do. 

Just as this alarming attitude on the part of the Congress was growing, along came 
Dixon and Yates to take more business away from TVA. To all radicals, TVA is a 
god-head — a flaming symbol of the socialism-to-be. Hence, on the heads of Dixon and 
Yates descended the full fury of the powerful leftist smear bund, which is apparently 
convinced that the whole TVA venture faces disaster unless the latest poaching on its 
preserves by Dixon and Yates is beaten back. 


Ww" ARE THE REAL FACTS in the controversy? Dixon and Yates are in the pic- 
ture by express invitation of the government. The Eisenhower Budget Bureau, 
striving to reduce government expenditures, was faced with this problem. AEC needed 
more power. A new power plant would have to be constructed since TVA had no spare 





power. If TVA built the new plant, the Budget Bureau would have to ask Congress for the 
money and the budget would have to be increased. If, however, private industry did 
the job, the construction funds would come from private investors and the Budget Bu- 
reau wouldn’t have to ask Congress for a penny. Acting with Presidential approval, 
the Bureau requested AEC to get the plant constructed by private interests. The AEC 


first approached McAfee, but he declined. Through McAfee, the Commission found 
Dixon and Yates. 


HE BUND THEN RELEASED its first smear. Bobbie Jones, the famous golfer, happened to 

be a director of one company in the Dixon-Yates group and to own a few shares 
in it. It was widely whispered that President Eisenhower was giving the Dixon-Yates 
interests a juicy AEC power contract to show his appreciation of Bobbie’s golf games 
with him. This was too raw even for some of the strong left wing supporters of TVA 
in Congress who hastened to assert their faith in the President’s integrity. 

Memphis citizens were alarmed by the false charge that the Dixon-Yates contract 
would force TVA to raise its rates to them. TVA will use the higher cost power of 
the Dixon-Yates plant (located next door to Memphis) in Memphis, releasing equivalent 
power farther up its lines to the AEC plant needing current. But AEC pays in full 
for the Dixon-Yates power used by TVA and its higher cost, therefore, can in no way 
affect TVA’s Memphis rates. It seems that TVA has considered raising its Memphis 
rates but perhaps fears public resentment. Apparently the plan was to blame Dixon-Yates 
if TVA did increase the rates. 

A Senate sub-committee chairman (a Galahad for TVA) branded the Dixon-Yates 
deal “‘monopolistic” charging that the AEC arbitrarily favored Dixon and Yates and 
did not give other private parties fair consideration. Actually, only one other private 
party was interested — a Walter von Trescow. The Budget Bureau reported adversely 
on his proposal citing the following reasons: (1) von Trescow had no real experience 
in the power business; (2) his group had no existing organization to do the job; 
(3) his proposal had no rigid ceiling on construction costs protecting the government 
from an inflated rate base. ite 

Suddenly, out of the blue came J. D. Stietenroth, former officer of Mississippi 
Power-Light, one of the companies of the Dixon group. He told a Senate sub-committee 
that the Mississippi company kept two sets of books — one for tax purposes and the 
other for rate-making; that the Middle South Utilities of which Dixon is president 
had violated the Public Utility Holding Company Act. Since Stietenroth claimed knowl- 
edge for some time of the wrong-doing he alleged, impartial observers wondered why 
he hadn’t previously complained to the Federal Power Commission about the Mississippi 
Company to the Securities-Exchange Commission, which enforces the Holding Company 
Act, about Middle South Utilities. Was it mere coincidence that Stietenroth’s charges 
came in the middle of the left wing onslaught on the Dixon-Yates contract? 


The noted accounting firm of Haskins and Sells filed sworn statements with the 


committee that it had investigated the books of the Mississippi company and found 
them properly kept. 












ii HAS BEEN widely asserted that the government will put up the money for construct- 
ing the Dixon-Yates plant, although the circulators of this legend must have known 
its falsity. The whole purpose of the Budget Bureau in wanting the plant constructed 
by private interests was that the construction funds would come from private sources 
and the government wouldn’t have to put up a cent. 

But it is on the ground of pro bono publico that denunciation of the Dixon-Yates 
contract reaches white heat. It is charged that AEC will pay a great deal more for 
Dixon-Yates power than TVA would charge; that the Dixon-Yates group stand to make 
9% on the money provided; that the government must reimburse the Dixon-Yates group 
for all increases in the cost of labor, coal and taxes; that in brief, the whole contract is 
a guaranteed bonanza “for greedy private power interests”. To these sweeping charges 
Dixon and Yates demur as follows: 

(1) The Dixon-Yates contract is for twenty-five years. In such a contract it is just 
and customary that the performer protects itself from unforseeable increases in costs. 
Otherwise, those putting up the money under the Dixon-Yates contract might not get 
a fair return on the use of their capital — might even fail to get their’ capital back. 

(2) The Dixon-Yates group will put up $5,500,000 of equity risk capital. The 
rest (over one hundred million dollars) will be borrowed from banks and insurance 


companies. The investment as a whole will earn only three and three quarters per 


cent — little more than the current return on government bonds. On its equity risk 
capital (risky, because the government can cancel the contract at any time) the Dixon- 
Yates group may make nine per cent. But 9% — if realized on this small part of the 
total investment — will include a legitimate reward to the Dixon-Yates groups as 
promoters of the whole enterprise, plus something more for the risk of government 
cancellation should cheaper atomic energy develop or should the government find better 
terms from anyone else. In financial markets equity capital (involving much less risk 
and paying no promotion costs) is in a number of cases actually yielding nine per cent. 

(3) Will the Dixon-Yates contract gouge the government? Senator Fulbright says 
the Dixon-Yates plant will pay annual taxes (State and local) of $1,499,000 and, there- 
fore, the true cost of its power will be only $282,000 more a year than TVA is charging. 
No private utility (it is emphasized) can sell power more cheaply than TVA, if TVA 
presses its privileges to the limit. Consequently in terms of private enterprise, Dixon- 
Yates have made a price very advantageous to the government. It comes down to two 
choices: (1) if TVA supporters win, taxpayers immediately will have to put up over 
$100,000,000 to build its plant and TVA’s economic fraudulency will be extended; 
(2) if the Budget Bureau wins, taxpayers will save $100,000,000, and sound private 
enterprise will have scored a victory. 

Senator Fulbright is an ardent supporter of TVA, yet is also honestly convinced 
that the Dixon-Yates contract is definitely pro bono publico — in fact, a bargain for 
the government. His blessing of the contract has been a stunning blow to the high 
priesthood of the TVA god-head. It has, in fact, considerably upset the efforts of the 
smear bund to relegate Dixon and Yates to the limbo reserved for public malefactors. 
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